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Key figures: Third quarter 2022

Evonik shows solid performance in a challenging
environment

- Revenue up thanks to higher prices
- Earnings outlook for 2022 confirmed
- Cost reduction measures prepared for 2023

Essen, Germany. Against the backdrop of a clearly weakening
economy Evonik showed a solid performance in the third quarter.
Although sales volumes sold declined, revenues increased by 26
percent year-on-year to €4.88 billion due to price increases. That
way, higher variable costs were successfully passed on. Adjusted
earnings before interest, taxes, depreciation and amortization
(adjusted EBITDA) only declined by 5 percent to

€615 million.

"Despite the increasingly difficult environment, we remain
confident of achieving our outlook for the full year," says Christian
Kullmann, Chairman of the Executive Board. "At the same time, we
are preparing for a recession in the coming year." Corresponding
measures, such as restrictions on business travel and trade shows,
cutting down on the use of external consultants and disciplined
hiring, should help reduce costs in the three-digit million-euro
range next year. Implementation is deliberately meant to be
decentral and flexible, so the company can react to the volatile
economic situation.

Evonik confirms the outlook for adjusted EBITDA in the range of
€2.5 to €2.6 billion. Sales in the current year are now expected to
be €18.5 billion.

Free cash flow significantly improved compared with the negative
€106 million generated in the first half and stood at €288 million
in the third quarter. "We have achieved a lot in improving that
measure, and the fourth quarter should be even better,” says Chief
Financial Officer Ute Wolf. “We are working hard to achieve our
goal of a free cash flow conversion rate of about 30 percent."
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Evonik has managed to make its energy mix less dependent on
natural gas. At its largest site in Marl, Germany, the newly built
gas-fired power plant can now be operated with liquefied
petroleum gas. At the same time, an extension of the operating
license of the coal-fired power plant on site ensures power supply.
Other production facilities are also cutting down on gas
consumption.

Evonik is also becoming less dependent on fossil fuels: The
specialty chemicals company recently concluded a long-term
power purchase agreement with German energy supplier EnBW for
the offshore wind farm "He Dreiht". Evonik will purchase

100 megawatts green electricity from the new wind farm located
in the North Sea for 15 years. Therefore, approximately one
quarter of Evonik’s electricity needs in Europe will be met by wind
power from 2026 onwards. The parties signed the corresponding
contracts last week.

Evonik is also pushing ahead with the revamp of its portfolio,
concentrating on specialty chemicals. In August, it sold its betaine
business in the U.S., followed by the recent sale of the TAA
derivatives business.

Evonik also continues to invest in organic growth: In Mobile,
Alabama, it is spending €150 million on a new plant to produce
methyl mercaptan, an important intermediate for methionine. In
Lafayette, Indiana, the construction of a new plant for
pharmaceutical lipids, mostly for mRNA medical applications, will
start shortly. In Slovakia, a new facility to produce rhamnolipid
biosurfactants is underway.

Development in the divisions

Specialty Additives:

In the Specialty Additives division, sales rose 19 percent to

€1.11 billion in the third quarter on noticeably higher selling
prices due to the passing on of higher variable costs and favorable
currency effects. Sales volumes declined. Products for the
construction and coatings industries, as well as for renewable
energies, achieved noticeably higher sales as a result of successful
price increases to compensate for increased costs. Sales of
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additives for polyurethane foams and consumer durables also
increased, mainly due to higher prices. Sales volumes for additives
for the automotive sector were slightly higher. Adjusted EBITDA
rose 8 percent to €243 million, a robust performance in
challenging times.

Nutrition & Care:

In the Nutrition & Care division, sales increased by 14 percent to
€1.06 billion in the third quarter, also due to significantly higher
selling prices and positive currency effects. Volumes declined,
however, mainly due to lower demand for animal feed. With Health
Care and Care Solutions clients, Evonik was able to expand sales
thanks to continuing good demand for active ingredients from the
cosmetics industry. Adjusted EBITDA fell by 23 percent to

€148 million.

Smart Materials:

Sales in the Smart Materials division grew 26 percent to

€1.26 billion in the third quarter. The increase resulted from
significantly higher selling prices and positive currency effects at
stable volumes. Inorganic products generated noticeably higher
sales thanks to significantly higher selling prices to pass on the
higher variable costs. Sales in the Polymers business unit were
also noticeably higher than in the previous year for the same
reasons. Sales volumes were almost stable in both units.

At €177 million, adjusted EBITDA was on par with last year.

Performance Materials:

In the Performance Materials division, sales rose 15 percent to
€903 million in the third quarter amid declining volumes.
Compared to the very strong second quarter, the situation for
products of the C4 network normalized, with sales increasing
slightly as a result of improved prices. Sales of superabsorbents
rose significantly based on higher selling prices. Adjusted EBITDA
declined by 24 percent to €74 million due to lower product
margins.
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3rd quarter

First nine months

in € million 2021 2022 Change in % 2021 2022 Change in %
Sales 3,871 4,878 26 10,865 14,148 30
Adjusted EBITDA 645 615 -5 1,881 2,077 10
Adjusted EBIT 387 342 -12 1,121 1,270 13
Adjustments -14 -16 -61 -68
Financial result -37 -21 -98 -28
Income before income taxes, continuing
operations 336 305 -9 962 1,174 22
Income taxes -100 -90 -300 -339
Income after income taxes, continuing
operations 236 215 -9 662 835 26
Income after taxes, discontinued operations 4 b -6 -
Income after taxes 240 215 -10 656 835 27
thereof attributable to non-controlling interests 5 1 16 11
Net Income 235 214 -9 640 824 29
Adjusted net income 269 253 -6 762 960 26
Division performance — 3rd quarter

Sales Adjusted EBITDA
in € million 2021 2022 Change in % 2021 2022 Change in %
Specialty Additives 934 1,113 19 224 243 8
Nutrition & Care 931 1,062 14 192 148 -23
Smart Materials 1,002 1,259 26 177 177 -
Performance Materials 784 903 15 97 74 -24
Technology & Infrastructure 204 525 157 27 35 30
Enabling Functions, Other Activities,
Consolidation 16 16 - -72 -62 14
Evonik Group 3,871 4,878 26 645 615 -5

Page 4 of 5



Press release

Division performance - First nine months

EVONIK

Leading Beyond Chemistry

Sales Adjusted EBITDA

in € million 2021 2022 Change in % 2021 2022 Change in %
Specialty Additives 2,763 3,278 19 739 758 3
Nutrition & Care 2,549 3,127 23 517 555 7
Smart Materials 2,885 3,677 27 527 572 9
Performance Materials 2,071 2,893 40 237 334 41
Technology & Infrastructure 553 1,124 103 82 65 -21
Enabling Functions, Other Activities,
Consolidation 44 49 11 -221 -207
Evonik Group 10,865 14,148 30 1,881 2,077 10
Employees by division

Dec. 31,2021 Sept. 30, 2022
Specialty Additives 3,693 3,785
Nutrition & Care 5,453 5,680
Smart Materials 7,742 7,919
Performance Materials 1,964 2,031
Technology & Infrastructure 8,152 8,308
Enabling Functions, Other Activities, Consolidation 6,000 6,113
Evonik Group 33,004 33,836

Company information

Evonik is one of the world leaders in specialty chemicals. The company is active
in more than 100 countries around the world and generated sales of €15 billion
and an operating profit (adjusted EBITDA) of €2.38 billion in 2021. Evonik goes
far beyond chemistry to create innovative, profitable and sustainable solutions

for customers. About 33,000 employees work together for a common purpose:
We want to improve life today and tomorrow.

Disclaimer

In so far as forecasts or expectations are expressed in this press release or where
our statements concern the future, these forecasts, expectations or statements
may involve known or unknown risks and uncertainties. Actual results or
developments may vary, depending on changes in the operating environment.
Neither Evonik Industries AG nor its group companies assume an obligation to
update the forecasts, expectations or statements contained in this release.
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